
Welcome back, David Crook 

PIO

Pioneer Resources 21 Aug 13

Exploring away

Pioneer Resources is pushing ahead with three exploration projects, where the company 

to date has reported some very encouraging results. The Acra gold project is the 

company’s primary focus. Nickel at Blair however has an interesting past and a 

potentially bright future. While at its recently acquired Fairwater project, exploration is 

just getting underway.

The Fairwater nickel and gold project (Pioneer’s interest 75%) covers 1,506 square 

kilometres of ground including ground in the prospective Albany-Fraser Orogenic Zone. 

The following figure shows the location of the Fairwater project.

Source: Pioneer Resources

The company’s initial exploration priority will be two nickel-copper anomalies in FWN001 

and FWN002 shown above. An airborne versatile time dominate electromagnetic survey 

of the site has identified three priority targets for further exploration and potential 

drilling.
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Surface geochemistry results have also confirmed the presences of nickel-copper-

chromium in the soil within the region of the targets. The following figure shows the 

alignment of the results from exploration activities in identifying the targets.

Source: Pioneer Resources

Ongoing exploration at Fairwater will include ground electromagnetic surveys and 

drilling. Regarding future drilling at Fairwater, the company has been awarded 

A$120,000 in Exploration Incentive Funding from the Western Australian State 

Government. Drilling is planned for Fairwater later in the current year.  

The region around the old Blair nickel mine hosted in the Golden Ridge tenement is also 

drawing attention from the company. The following figure shows the Golden Ridge 

tenement.
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Source: Pioneer Resources

The company’s current efforts at the Blair Nickel mine are to quantify a near mine 

mineral resource. The company is planning to upgrading the original closing mine 

resource to joint ore reserve code compliant standard.

A number of priority targets have been identified in close proximity to the old workings 

of the mine. The following figure shows a schematic of the old Blair Nickel mine 

workings (targets are highlighted).  
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Source: Pioneer Resources

The company is of the view that near mine zones could still host considerable nickel 

mineralisation. High grade nickel of greater than 4% has been identified at the base of 

the old min workings. The company’s view is based on untested down-hole 

electromagnetic signatures and the geology around historic drill holes and mine 

workings in the zones being considered for further exploration.

We will monitor the news flow on the Fairwater project with considerable interest. 

Golden Ridge is also host to five other anomalous geochemical and electromagnetic 

conductors that the company is currently prioritising for future exploration activity. The 

following figure shows the location of the five targets hosted in Golden Ridge.

Page 4 of 8Fat Prophets - Article Page - Australasian Mining - Pioneer Resources

22/08/2013http://www.fatprophets.com.au/Member%20Area/Product%20Landing/Report%20Lis...



Source: Pioneer Resources      

Drilling around the Blair Nickel mine will likely commence later in the year. Following 

the completion of the drill programme, the company will conduct further down-hole 

electromagnetic surveys.   An off take agreement is in place with BHP Billiton for any 

potential nickel that maybe extracted from the Blair mine and region in the future.

We are of the view that the Blair Nickel mine has considerable exploration upside and 

could likely host yet to be mined nickel mineralisation. Again, we will monitor the 

company’s announcements on its Blair Nickel mine activities with considerable interest.

The Acra gold project will certainly be the company’s main focus for exploration in 2013. 

The Acra project has a potential strike of some 20 kilometres with the tenements 

covering an area of 466 square kilometres. The following figure shows the company’s 

Acra tenements.
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Source: Pioneer Resources

The company has acquired a 100% interest in the gold rights over the Acra 

tenements. 

Results from the activities across the tree prospect sites have certainly been very 

encouraging. Kalpini South has had hits of ten metres graded 6.38 grams per tonne 

(g/t) gold from 61 metres deep and nine metres graded 5.31g/t gold from 36 metres 

deep. These results are significant.

The Jubilee East prospect has had intersections of two metres graded 12.41g/t gold 

from 57 metres deep and four metres graded 8.1g/t gold from 34 metres deep. Again, 

these are significant results.

Finally at the Camelia South prospect the results have been as impressive with three 

metres graded 3.68g/t gold from 42 metres deep and three metres graded 4.34g/t gold 

from 34 metres deep.

A field mapping is currently underway across Acra project. The mapping activities will 

produce a detailed map of the geology of the tenement. The map will be used to 

prioritise the prospects for drilling.   

A follow-up drill programme of 18 holes has been approved and is expected to get 

underway in October. We consider all the results to date, would certainly place a high 

priority exploration tag on the project site.   
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At 30 June 2013, the company had cash on hand of A$2.5 million. Expenditure for the 

current quarter is budgeted at A$450,000, of which A$300,000 is earmarked for 

exploration activities. Following the sale of assets, the company has a deferred 

consideration of A$2.3 million that has yet to be paid to it. The outstanding 

consideration will be received in two tranches of A$1.2 million on 6 March 2014 and 

A$1.1 million on 6 March 2015. We consider the company is well resourced to complete 

all its current undertakings.

Going forward we consider the company is well positioned to continue to explore its 

prospective Acra project. The company has already commenced exploring one of a 

number of high priority gold anomalies on its Acra tenement. Early exploration results 

at Acra have confirmed the potential of the project to host a major mineralised gold 

deposit.

With the above in mind, we have reiterated our hold recommendation on 

Pioneer Resources.

DISCLAIMER

Fat Prophets has made every effort to ensure the reliability of the views and recommendations expressed in the 

reports published on its websites. Fat Prophets research is based upon information known to us or which was 

obtained from sources which we believed to be reliable and accurate at time of publication. However, like the 
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markets, we are not perfect. This report is prepared for general information only, and as such, the specific needs, 

investment objectives or financial situation of any particular user have not been taken into consideration. Individuals 

should therefore discuss, with their financial planner or advisor, the merits of each recommendation for their own 

specific circumstances and realise that not all investments will be appropriate for all subscribers. To the extent 

permitted by law, Fat Prophets and its employees, agents and authorised representatives exclude all liability for any 

loss or damage (including indirect, special or consequential loss or damage) arising from the use of, or reliance on, 

any information within the report whether or not caused by any negligent act or omission. If the law prohibits the 

exclusion of such liability, Fat Prophets hereby limits its liability, to the extent permitted by law, to the resupply of 

the said information or the cost of the said resupply. As at the date at the top of this page, Directors and/or 

associates of the Fat Prophets Group of Companies currently hold positions in AGO, AJA, AMM, AMP, ANZ, APA, ASX, 

BHP, BKN, BNR, BOQ, BRU, BTR, BTU, BWP, CBA, CBP, CFE, CJO, CKF, CLA, CRZ, CWN, DLS, DUE, EBT, ENV, EVN, 

FMG, FML, GMG, GNS, GOR, GPT, IFL, ILU, IMF, IPL, ISS, JHX, JIN, MFG, MGR, MML, MMS, MND, MNF, MTU, NAB, 

NCM, NMG, OBS, ORE, OSH, OTH, POS, PRG, QBE, RIO, RUL, RXL, SDG, SFR, SGP, SIV, SLR, SOC, SUN, SYD, TAM, 

TEL, TLS, TME, TTN, WBC, WDC, WES, WHC, WOW, WPL, ZRL, 3i Group, African Barrick Gold, AMEC Plc, Anglo 

American, Archipelago Resources, Avocet Mining, Barratt Developments, Bayerische Motoren Werke (BMW), BG 

Group, Bovis Homes, BP, Braemar Shipping Group, British American Tobacco, BT Group, Cairn Energy, Centamin 

Egypt, China Mobile, Diligent Board Member Services, Dragon Oil, Eurasian Natural Resources, FedEx, Fresnillo, 

Glaxosmithkline, Glencore International, Google, Gulf Keystone Petroleum, Hitachi, Highland Gold Mining, HSBC, 

IAMGOLD Corp, J Sainsbury, JKX Oil & Gas, John Wood Group, Kazakhmys, Legal & General, Majestic Wine, 

Marstons, Medusa Mining, Mitchells & Butlers, Mitsubishi Tokyo Financial, National Grid, Nomura Securities, Norcros, 

Orix Corporation, Petra Diamonds, Petrofac, Petropavlovsk, Randgold Resources, Reckitt Benckiser, Rexam, Royal 

Dutch Shell, Shin-Etsu Chemical, Sony Corporation, SSE Plc, Standard Chartered, Sumitomo Mitsui Financial, 

Sylvania Platinum, Tesco, Toyota Motor, Tullow Oil, Unilever, Vedanta Resources, Vodafone, X iShares A50. These 

may change without notice and should not be taken as recommendations.

Snapshot PIO

Pioneer Resources 

Latest closing price: $0.013

The company is typical of many 

quality, junior exploration 

companies that are doing it tough in 

the current market environment. 

The company boasts a strong 

portfolio of exploration projects and 

a high quality board to properly 

evaluate them, but the company has 

to watch its spending as the ability 

to replenish its cash reserves dries 

up. Nevertheless, with modest 

funding the company is able to keep 

its exploration programs ticking 

over, mainly with the help of major 

shareholder, Xstrata.

Market Capitalisation $6.8m
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