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Take-up SPP

Pioneer Resources is offering shareholders the opportunity to be involved in the ongoing development of
the company through a Share Purchase Plan (SPP). The shareholder offering comes at a time when the
company is to commence active exploration of its recently acquired Mavis lithium project in Canada. The
following figure shows the locations of the company’s assets (Li — lithium, Ni — nickel and Au — gold):
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The SPP will raise approximately A$2.5 million and is not underwritten. The company retains the right to
scale-back applications in the event the SPP is over subscribed. The funds will be used to accelerate
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exploration activities at the company’s new Mavis lithium project and provide general working capital.

To be eligible to participate in the SPP offering, Members had to own Pioneer Resources shares on 24
June 2016. Other matters pertaining to eligibility are contained in the Share Purchase Plan Offer
document. The company forwarded the SPP offer document to eligible shareholders on or about 29 June
2016.

Under the SPP the company plans to issue approximately 69.4 million shares. The issue price has been
set at A3.6 cents per share. At the time of writing, Pioneer Resources share price was trading at A3.3
cents. Under the SPP, eligible shareholders may purchase a maximum of A$15,000 in shares.

The SPP allows eligible shareholders to purchase shares at predetermined dollar values, commencing at
A$900 and ranging up to A$15,000. Including the floor and ceiling participation levels, shareholders can
select from eight predetermined dollar value levels within the prescribed range. The following table shows
the different subscription levels available:

O nerersne WUMBER OF SHARES Gt nepensaRe | NUMBEROF sHAREs
[]a s | 900 ] | 25000 | [Jes[ s400 ] |  1s0000 |
[Jes [ 180 | [ so00 | [les[ 9000 ] | 250000 |
[Jes[ 270 | [ 7500 | [Jes[ 13500 | | 375000 |
[Jos [ 3600 | [ 100000 | [ Jus[ 15000 | [ 41666 |

Source: Pioneer Resources

Eligible shareholders may select only one of the above predetermined dollar values. The SPP is
currently open for shareholders to lodge applications and will close on 13 July 2016. The allotment
of SPP shares is expected to occur on 20 July 2016 and holding statements updated on the same day.

We recommend Members who are eligible participate in the SPP and take up shares. Member
participation should be to the maximum capacity appropriate to the value of Pioneer Resources in their
portfolio. Members should complete the required form and forward it to the company prior to the close
date of 13 July 2016. We are pleased that the company is providing an opportunity for existing
shareholders to participate in its ongoing development.

The company also successfully raised A$3.2 million through a placement of 89.3 million shares at
A3.6 cents per share to institutional and sophisticated investors. The placement shares carried the
right to one free option for every three placement shares subscribed for. The option is exercisable at A6
cents and will expire on 31 July 2018. The funds raised from the placement will also be used to accelerate

exploration of the Mavis project.

https://members.fatprophets.com.au/Products/Global%20Mining/Fat%20ldeas?id=8d465354-a9ed-4abd-b156-d45258ef0dc5&article=yes Page 2 of 7



7/07/16 11:10 AM

PIONEER RESOURCES LTD Daily Candlestick E50  M200 6 Jul 2016
Updata Analytics : Data by eSignal/Future Source E
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On the daily chart, the share price is in flirtation-mode with the 50-day moving average of $0.03. Should
prices lift from current levels, then resistance is expected at the $0.05 level being the 14" June high. A
definitive break above this level would give rise to a broader term ascent towards the May high of $0.10.

We believe the ownership dilution factor is warranted, given the potential value that could be
unlocked with exploration success at the company’s Mavis project. The company is now well funded
to undertake a serious exploration programme across its Mavis project. The following figure shows the
regional location of the Mavis project:
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MAVIS LAKE PROSPECT

Drilling Area
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Drilling Area

Source: Pioneer Resources

In FAT-MIN-517, we reviewed the farm-in consideration and work schedule required by the company to
reach the maximum 81% interest in the Mavis project, and considered the terms to be fair and reasonable.
Moreover, a common director of the two companies, with experience on the ground in Canada, was a

valuable asset in the negotiations.

The company has, we believe, with the completion of the current fund raising initiatives the
opportunity to turn Mavis into a real company changer.

The Mauvis project hosts a number of spodumene in lithium-cesium-tantalum (LCT) pegmatite targets that
will be the focus of the company’s exploration efforts. The following figure shows the Mavis project site
with the exploration targets highlighted:
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Lithium-in-Soil Geochemistry

Fairservice Prospect .
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Past drilling results have returned significant lithium intersection, from near-surface, with the better being
seven metres graded at 1.83% lithium from four metres, three metres graded at 2.15% lithium from 24
metres and 16.4 metres graded at 1.86% lithium from 161.9 metres. These intersections are significant
as to grade, seam widths and surface proximity and could indicate a major mineralised system.
We certainly believe the approach by the company to raise funds and have a serious tilt at Mavis is
warranted; given these past results. We are looking forward to the results of the company’s first

exploration foray at Mavis.
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With reference to the weekly chart, a surge in share price has led to a recent high of $0.10 printed on the
12t May. Since then, a correction in price has since followed. Should the bears continue to take control,
dynamic support is expected at the 50-week moving average of $0.02. Long-term momentum remains
favoured to the upside as backed by the bullish moving average crossover (50-week moving average
crosses above the 200-week moving average) which recently emerged in May.

With the company soon to embark on a new exploration programme across its Mavis project, we will be
looking to a positive news flow in the months ahead. We expect this news flow will act as a positive
catalyst on the share price.

As a consequence, we have changed our recommendation on Pioneer Resources to a buy for Members
with no exposure to the stock.

DISCLAIMER

Fat Prophets has made every effort to ensure the reliability of the views and recommendations expressed in the reports published on its websites.
Fat Prophets research is based upon information known to us or which was obtained from sources which we believed to be reliable and accurate at
time of publication. However, like the markets, we are not perfect. This report is prepared for general information only, and as such, the specific
needs, investment objectives or financial situation of any particular user have not been taken into consideration. Individuals should therefore discuss,
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with their financial planner or advisor, the merits of each recommendation for their own specific circumstances and realise that not all investments
will be appropriate for all subscribers. To the extent permitted by law, Fat Prophets and its employees, agents and authorised representatives
exclude all liability for any loss or damage (including indirect, special or consequential loss or damage) arising from the use of, or reliance on, any
information within the report whether or not caused by any negligent act or omission. If the law prohibits the exclusion of such liability, Fat Prophets
hereby limits its liability, to the extent permitted by law, to the resupply of the said information or the cost of the said resupply. As at the date at the
top of this page, Directors and/or associates of the Fat Prophets Group of Companies currently hold positions in: ASX-listed Australian stocks: ASX-
listed Australian stocks: AAC, AAD, AGO, AJA, AMP, ANZ, APA, APG, AVG, BCI, BHP, BKN, BOQ, BRL, BRU, BTR, BWP, CBA, CCL, CDD, CFE,
CGL, CKF, CNQ, CVO, CWN, DLS, DNX, DUE, ELD, ENV, EVN, FID, FMG, FXJ, GJT, GMG, GNS, GOR, GPT, GXL, HUB, IAU, IFL, ILU, IMF,
JHX, MFG, MGR, MHI, MML, MMS, MND, MNF, MPL, MTR, MTU, NAB, NCM, NMG, NUF, OBS, ORE, OSH, OVH, POS, PPS, PRG, PRT, PXG,
QAN,QBE, RIO, RXL, RRS, S32,SDG, SFR, SGP, SHL, SIV, SLR, SPK, STO, SUN, SYD, TAM, TEN, TLS, TME, TTN, VOC, WBC, WFD, WES,
WHC, WOW, WPL, WSA. International stocks 3i Group, Acacia Mining, Amec Foster Wheeler, Anglo American, Archipelago Resources, Arian Silver
Corp, Aviva, Avocet Mining, Bank of China, Baidu, Barratt Developments, BMW, Berkeley Energy, BG Group, BOLSAS Y MERCADOS
ESPANOLES,SOCIEDAD, Bovis Homes, BP, Braemar Shipping Group, British American Tobacco, BT Group, Bulletin Resources, Cairn Energy,
Centamin Egypt, China Life Insurance, China Mobile, China Overseas, China Taiping, China Vanke, Coeur, Country Garden, Daejan Holdings,
Development Securities, Dragon, Enquest, Esure, Euronext, Fanuc, FedEx, Fresnillo, Ibiden, Infosys, Glaxosmithkline, Glencore International,
Goldbridges Global Resources, Google (Alphabet), Grainger, Greene King, Gulf Keystone Petroleum, Highland Gold Mining, HDFC, Heineken,
HSBC,ICICI Bank, Ironveld, iShares Physical Metals, JKX Oil & Gas, John Wood Group, Kazakhmys, Lancashire Holdings, Legal & General, Lloyds,
Lonmin, Low and Bonar, Market Vectors Junior Gold Miners, Market Vectors Oil Services, Market Vectors Vietham, Marstons, Medusa Mining,
Merlin, MGM China, Mitchells & Butlers, Mitsubishi Tokyo Financial, Mitsubishi UFJ, Mizuho, National Grid, Nippon Telegraph and Telephone,
Panasonic, Paragon Group of Companies, Petra Diamonds, Petrofac, Petropaviovsk, PICC Property & Casualty, PPHE Hotel Group, Randgold
Resources, Rank Group, Reckitt Benckiser, Royal Dutch Shell, Sage, Sands China, Smith & Nephew, Solgold, Sony Corporation, Standard
Chartered, STV Group, Sylvania Platinum, Tata Motors, Tencent, Tertiary Minerals, Teva Pharamaceutical, Toyota Motor, Tullow Oil, Unilever,
Vedanta Resources, Vodafone, Walt Disney, Wood Group, Worldpay, Wynn Macau, Wynn Resorts, XTD, Zillow.

Snapshot PIO

Pioneer Resources

The company is typical of many quality, junior exploration companies that are doing it tough in the current market environment.
The company boasts a strong portfolio of exploration projects and a high quality board to properly evaluate them, but the
company has to watch its spending as the ability to replenish its cash reserves dries up. Nevertheless, with modest funding the

company is able to keep its exploration programs ticking over, mainly with the help of major shareholder, Xstrata.

Market Capitalisation:$32.7m
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